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Dear Sir, 
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VALECHAElfG 

Sub: Outcome of AdJouraed Board Ye"Uol held on 30'" July. 2019 

Ref: Our le tter VEL/19-20/ 023 dated 0'7'. May, 2019 
Our le tter VEL! 19-20/ 034 dated 17'.Ju1y, 2019 
Our letter VEL/ 19-20/043 dated 29' . Jill)", 2019 

The Board Meeting for the unfinished agenda C(lmmenced at 03:00 p.m. 

1. Mr. TaNn Cutta , pN08ently Sr. President Projects has been elevated to the posi tion of 
Chief Executive Officer (CEO) w.e.f. 30.0'1'.20 19 

2. Pursuant to Regulation 30 and 33 of the SEB] (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 _ would like to inform you that the Board of 
Directors of the Company at their adjourned meeting held on 30'" July, 2019 &Ild 
haw: inter alia considered, approved/ lIIken on record the following: 

• • The Audited CoIlsolidated snd St8Ildalooe Financial Resu lts of the Company for 
the Fourth Quaner and year ended 31" Mar<:h. 2019. 

b. Independent Auditors Report on the CoIlsolidated 8Ild Standalone Financial 
Re~u lts of the Company (or the Fourth Quarter and year ended 31" Mareh , 
2019. 

3. In terma SEBI Circular CIR/CFO/CMD/56/2016 dated May 27, 20 16 attached is the 
Statement on impact of Audit Qualificsti.,n tror Audit Report with modified opinion) on 
the $aid Financial Statements. 

The Board meeting concluded at 06:45 p.m. 

Kindly lake note of the same. 

Thanking you, 

Yours faithfully, 
For VALECHA ENGINEERING LIMITED 

nl !;AGl:"ALECHAI 
V ice Chairman & Director 
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A~d'lor'1 Report On auart, r alld '!tar ended Stalldalolle Financial Resu lts of Valecha Epgilleering limited 
Pursuall! to the Ruulat ioll 33 of the SEaI/lIfUng Obgutlon! and Disclosu re Requl remen tsl Ftegulttlon\. 2015 

" BOl rd of Qlre<:tors of VaJ«hi Enginee ring limited 

We have audited the accompanying Slatemellt containing the standalone fillancial r~ultl of Vilecha Engin~rln8 
Limited ("the Compallv") for the quarter and year ended 31" March, 2019 tOllether with the note~ '""rPOI! 
(h"" ,'nafler referred 10 as "the Slalement"), being Sl.bmitted by the Company pUl!uant to the requiremellt of 
ReJiulatlon 33 of!he 5I:BI (Unlng Obligations and Disclosure Requlremellts) Regulatlolls, 2015. 

Management's Responsibility for Ihe Standalone fillanclal Resulu 

Managemellt is responsible for preparation of the accol1panying statement. The management Is also responsible 
for the preparation of the Annual Stat utoty Standalone Financial Statements in accordance witll the Indian 
Accountinc Standards prescribed under section 133 of the Compan~ Act. lOU (the "A(counting Principles 
General ly Accepted In India"). Basis which the aoove statement connlning the Annual Audited Standalolll! 
fln¥lcial Results has been prepared. The responsibility Includes the desilll. impJementiltion and ma intenance of 
Internal control relevant to the pr~ration of the sUitement tlWot Is Iree from material misstatement, whether 
due to fraud or error, 

Auditor's Responsibility 

Our responsibility Is to e~press an opinion on these financial results based on our audit of such standalone 
flnalOCial !ot3temenu, which have been prep.1red In iKCQ'dance with the feaJgnttion and measurement priro:ipJes 
la id :Iown In Accounting Stand~rd pr~scribed under Settion 133 of the Companies Act 2013 read with re~vant 
rule , i"ued thereunder; Or by t .... Institute of Chartered Accountants of Indi~, as applicable and other lICcountlng 
pt' ioopies general.., accepted In India. 

We conducted our aud it in accordance with tile auditing standards ""ner.l.., accepted in India. TI10se stiln~ards 
requre tnat we plan and perform the audit to obtain feisonable a5.surance about whelhef the financial results 
are fr~ 01 material mimatement. An aud it includes examining. on a test basis, ev idence supporting the amounts 
diSC Io'ied In financial reSults. An audit also Includes a;sessing t .... accountillg pt'lncipies used and signilicant 
estlOTate, made by management. We believe that our audit provides a reasonable b.asi!o for our opinion. 

bsisfor Qualified Opinioll : 

a! The Company has not evaluated impairment provisions for e~ pected credit Ios'ie\ (ECll a, req uired ....,der 
Ind AS 109 'Financia l Instruments" towards; 

toans & advances auregating to Rs, 258.07 crores given to Its four subsid iaries and one step-<iown 
subsidiaries; 

Inveltment, aggregating to Rs. 41.97 crorES In Its lour subsid iaries and Rs. 0.02 crores in one 
assoc iate; 

Corporat~ Guarantee aggregating to Rs. 936.96 crores to Banks on beha lf of the two subsid iaries and 
two $lep·down subSidiaries. The Company has no! done any lair valuation of such Corporat~ 

guaralllees as per the requirements 113 but has only rewgnlfed the guarantee 
lees/commission for the respective 2018 of Rs. 28.01 Crores. The Company 
has also further recognized such during the period April 1, 2013 to 
December 31. 2018 aggrepUng to is belnc subsequenUV reversed In current 



quarter in view of the a lready wea~ linanc ial pos it ion of such subsidiaries and step down subsidiaries. 
No reversals/impairment has bef!n done for the gua rantee fees / commiss ion recognized upto March 
31,2018. 

The net-WQrth of the above refe rred sub5idiaries, the step down subSidiaries and one asscciate is 
completety eroded on account of continu ing losses incurred in the post In the absence of any further 
detai led information, we ore unab le to comment upon the resultant impact which may a rise owi .... to lair 
valuation adjustment of referred Corpo rate guarantees the im pa irment provision for e~pecte<j credit 
losses on the aoove relerred Loans & advances, Investments, if any, and Its resultant impact on the net 
resu lts of the year, 

Attention is invited to Note No. IS to the Statement regard ing the fact of the Initiation of NCLT 
proceedings against One 01 the step down subsid iary of the Company as detailed in the note therton and 
its corresponding and consequential impacl On the ove rall net results, assets and lia bilit ies of the 
Company. 

Further, the Company has a lso invested Rs. 0,05 crores in one 01 il5 Associate Company, linancial 
statements of which are not made avai lable ty the Management, in the absence of deta ile d inlormation 
and financia l statements, we are Unilble to comment upon the need for im pa irment provisions, which 
may be require<J and the resultant impact on the net results for the year, if any. 

b) We draw attent ion to Note No.5 to the 5tatemenl, where the Company has revef5ed regular interest 01 
Rs, 59.78 crores on its various oorrowing facil ities for the first three quarters and has not prov ided for any 
regu la r interest for the current quarter of Rs. 20.59 crores as it e>pecl5 certain re lief in view of the 
proposed settlement proposals being pursued by the Management. The Company has also not provided 
any pena l inte rest, if any, which may arise for defaults in repayments of various borrowings for s imilar 
,e.,ons. 

The Company has a lso 'lOt provi~d for inte"""l ol'''uulllill~ lu R>. 3.57 ~'U'''> UII 'dl., ~dv",.,,,l uf TdX 
deducted at Source, 

Had such regular intere,t not been reversed. current quarter proviskln for regular interest been made 
and interest provision on late payment of Tax deducted at Source been made, the Company's net loss for 
the year would have been Rs. 81.53 crores. In absence of detailed computation of penal interest, we are 
unab le to comment on its resu ltant impact on the net resu lts for the year. 

c) We draw attent ion to Note No.7 to the StateT1ent where the Company has ass igned its loan amounting 
to Rs. 23.29 crores to its various creditors. Acco rdingly, the Company has offset the amounts payable to 
such cred itor, with its Loan rece ivable. However, we have not been provided with conlirmotions / 
appropriate documentation to verily such assignment of loan / offsett ing and acco rdins ly a re unable to 
comment upon the resultant impact, if any On the assets and liabilities as at March 31, 2019. 

d) We d raw attention to Note No.8 to the Statement where the Company has during the year transferred 
it< tit le in Inve u ment in Equity Sh. rg, of Bhub.n~,hw.r E~ p'~ •• Way. Private Limited ("BEWPL") to KSS 
Petron Private Limited {ear lier known as "(azstroy Senlices Infrastructure (India) Private Umiteo"') 
(·'KSSPPl") in accordance with the terms of Option Agreement entered into between the Company and 
KSSPPL and has accordingty olliet the loan o(count of KSSPPL with the Cost of Investments in BEWPL We 
have only been provided with the email correspondence between the Compony and KSSPPL whereby 
KSSPPl has exerc ised ilS ca ll notice, however we have not been prov ided with the Options Agreement to 
ve rily whether the Com pany had the right under the above arrangement to transfer such Investments at 
its Cost to the Company and offset stiCh In"eslment bolances wfth the Loan payable outstanding of 
KSSPPL. Accordingly, we are unable to comment upon the resultant impact. if any on the assets and 
liabilities as at March 31. 2019 

e) We draw attention to Note No , 9 
unpaid interest provided upto Marc o res) amounting to Rs. 30.74 crores as at March 



31,2019 as per the contractua l terms and reiJilyment schedu le / order passed by the Company La'N Board 
- New Delhi Branch heard on February 22. 2016 (Order passed under sedion 74(2) 01 the Companies Act 
Rel.C.P.NO.OS(MB) 2016). The Companv has also not provided lor regula r interest On such deposits lor 
the F.Y. 2017-18 and F.Y.2018-19 as per tht terms 01 issue and acceptance 01 deposits. Further, the 
Company has also not provided pena l interest and line as may be applicable under ru le 21 of (Acceptance 
of Public Deposit) Rules. 2014. Non provision of such interest is not in comp liance with Ind AS 23 
'Borrowing Cost". In ab,ence of det<Ji led information and computat ion of such regu lar interest, penal 
interest and fine, if any, we are unable to comment upon Its resultant Impact on the net results of the 
yea .. 

I) We draw attention to Note No. 10 to the Statement. the Company has not evaluated expected credit 
losses for long outstanding Trade Receivable. whidl inc ludes Rs. 1&0.30 erores pertaining to add itiona l 
claims ra ised durina previous years due to price esca lation and various other reasons which are under 
arbitrat ion before various authorities. 

The Company has not eva luated impairment provisions for expected credit losses as required under Ind 
AS 109 "F inancia l Instruments' for loans extended to various re lated parties (other than subsidiaries, step 
down subsidiaries and assoc iates as referred in po int (a) above) amounting to Rs. 3.56 crores and to 
others amount ing to Rs. 157.32 crores as at March 31, 2019. In absence of detailed informatioo, third 
party confi rma tion/reconciliation, we are unable to comment upon it> re<:overability and corresponding 
impact of impairment on the net resu lts of the year. 

gl We draw attention to Note No. 11 to the Statement, where the Comp.ny in re lation to its ,even teen 
proje<:t sites. which have either been de-mobil ized or completed or otherwise shut or non-<lperational, 
cou ld not obta in det<Jils of transactions effecting, if any, th rough Bank .(wunts previously o:lerate<j 
through such project sites. There ha~e been no operations in such project sites during the year. 
Movement in accounts 01 such project sites, • any, is on account of payments / rece ipts being made by 
the Head Office division. Such Project Sites comprises total assets of Rs. 112.29 crOreS and totallilbilities 
of Rs. 73.54 crores as at the year end. In viewol unavailability of information, we are unable to ccmment 
upon the resultant impact, if any on net resu lts for the quarter and year ended, assets and liabi lities as at 
year end of the Company, had the said units been reviewed by us. 

hi The accounts of certain Banks, Loans & Advances given, Trade Receivables, Other Current Assets, Lenders' 
liab ility, Trade Payables and Other liabilities ar~ subject to confirmat ions, reconciliations and adjustments, 
if any, having consequential impact On the net (esults for the quarter and year ended, accumulated 
losses, assets .nd liabilfties as at the quarter and year end, the amounts whereof are present ly not 
ascerta imlble. 

il There are va rious Legal Cases f iled by / against the Company, since the cases are ongoing, we are unable 
to comment on any consequentia l impact in respect of the same on the net results for the quarter and 
year ended, accumulated net results. liabilities as at the quarter and year end. the amounts whereof are 
present ly not ascertainable. 

q~allflQd Opinion: 

In our op inion and to the best of our informat ion and according to the explanations given to us except for the 

po;s ible effects 01 the matters described in Basis for Qualified Opinion sect ion above of our report these quarterly 

lin~nda l results as well as the year to date standalone ' inaneial resu lts: 

(i) are presented in accordance w ith the requirements of Regu lation 33 of the SEBI (Listing Obl igaticns and 

Disclosure Requirementsl Reau lat ions, 2015 in this regard; and 

(ii) 



!'later;.' Uncertainty Related to Going Concern: 

We draw attent ion to Note No. 3 & Note No. 5 :0 the Statement which indica te, that the Company ha, 
accumulated losses and its net worth has tleen substontia lly eroded and there has been defaults in repayment of 
voriou, borrowings and deposits. These conditions, along with other matters set forth in Note No 3 & Note No. 5, 
ind icate the ex istence of a material uncertainty that may (ast Sign ificant doubt about the Company'$ ability to 
~ont i nue 3S a going concern. However, the financial !tatements of the Company have tleen preP<'red on a go ing 
concern basis for the reasons stated in the said Note. 

Emphasis of matters: 

al We draw attention to Note No. 12 to the Statement, where the Companv has stated that Other Current 
Assets as at March 31, 201'1 includes Rs 34.42 trOles receivable towards var iou~ ind irect tax~s from 
Government Authorities which are pending for assessments. The Management is confident of ultimate 
recovery of the amount$ and we ha .... relied on the management assertion$ of recovery. 

b) The value of inventory i~ taken and valued as ~e r the detail' furn ished and cert ified by Manageme1t. 

c) We draw attention to Note no. 13 to the Sta tement where the ComP<'ny has paid / provided ma1agerial 
remuneration of Rs. 1.10 (rores and Rs 1.'18 (rores in current year and previous year, respectlvel)t and is 
hopeful of getting requi$ite approval from the se~ured le nders for waiver of recovery of mana~erial 
remuneration in terms of the special reso luti01 passed by the members in their Annua l General Meeting. 

dl We draw attention to Note no. 14 to the Stat.ment where the Company has dur ing the quarter reverwd 
provi~ions towards expenses aggregating to Rs.4.21 "ores which in the opinion of the mana~err.ent are 
no lonser requircd. Such r1lvNt:J II p<lrtJ in to rxcc~t: prov i lion~ tOWJrd~ ('xp<lm('~ of R~. 3.33 crore~ & R~. 

0,89 crore~ already provided for in the financial results for the quarter ended June 30, 2018 and 
September 30, 2018. 

Our opinion i$ not modified in respect of this rratter. 

Other Matter: 

a) The Statement inc ludes the resu lts lor the Quarter ended 31st March, 2019 and corresponding quarter 
ended of the previOUS ~ar being the balancirg figu re between audited figu res in respect of fu ll financial 
year and the publ ished year to date figures up to the third quarter of the current and previous financial 
year which were subject to limited rev iew by the predecessor auditor, 

bl Opening balances have been ~onsidered bosed on the audited financ ial statements issued by the 
predecessor auditor whose qual ified aud it report dated 1'1"' Ju ly, 2018 have been furn ished to us. 

c) Our repo rt;~ not modified in respect of thi$ matter. 

Place' Mumbai 
Date: 30" July, 201'1 

P.rtner 
Membership No. 143503 "':"""" __ 
UDIN: 19143503AAAAFN5914 
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Aud'tor's Report On yur to dllle Consolidlltcd flnan~i~1 Ru ults 01 Val«h. Ensine!!"ln. Limited Pursy,nt to 
tht Rnulftlon 33 01 the SEBllli$lln, Oblintions , nd Di«lotyrc Requirementsl Rnulallons, 2015 

,. 
Boud of Olr«1on; 01 V.I«ht En,ineering Limited 

We h~vc aL>liled lhe accomp.lOying Stat_nl wnta ninglhe annual consolidated linanciool results of Val"""'" 
Elliineerlng Limited (Holding Comp.anv), ilS sUe Subsidiuies IlndudinglWo step down subsidiaries), one as~iate 
(the Holding Company, ill ~ubsidlaries and its associale togelhe r referred to as "The Group") for the Veilr ended 
3hl Mar,h, 2019 together with lhe notes thereen lhe<ein.fter referred 10 as · the Statemen!"), being submitted 
by the Holding Comp.any pursuanl to lhe requlreme,t of Regulation 33 of the SUI (Uning Oblipllons and 
Disclosure R<!<juiremenlsl Regulations, 201S. 

Management's responsibi lity for tile consolidiled financial resullo 

Manillement of the Holding ComPliny is responsibk for prePliration of the ilCcomp.anying Stalemen~ The 
Management is also respoMibie for the prePliralion of the annU.lI stalutory consolidated financial statements in 
accordance wilh lhe Accounllng 5tarxtards specif~d under Section 133 of the ComPlinies Ac!. 20U (Ihe 
- . "ountlng princip les genera lly accepted in Indl,,- ) ta~is wlllc n tile above Statement wnt.i ning tile an nual 
aud ted wnsolid;lted financial resulU have been prep.a",d. The responsibility Includes lhe design, implemefllation 
and maintenance of Internal wntrol releYanl 10 lhe DreOiration of I,"" SI~'""",nl 111;0, I. fr_ fmm mJlllri~ 
misstftement wlletller due to lraud or error. 

Auditor's Responslbllltv 

Our responsibility Is 10 ,"press ,n opinion on llIese consolidated financial results ~sed on our iudil 01 suocll 
con~lidaled financial S1at~ments. We conducted our aud it in accordance wilh the auelili ng standards generally 
accepted In India. Those standards require thaI we pla1 and perform the audit to obtain rusonable amrance 
about wl\ether tlte financial results are free of materi.1 misstatement. An audit includeS e~amining, on I test 
basis, mdena supporting tile amounts disdo5ed in fInancial resullS. An ,udil also Includes assessing the 
acwunting principles used and silnificilnt estimates m.de by m"""gement. We bel~ tllat our audit an:! tile 
audit conducted by other auditors In terms of tlleir r~port5 referred to In ·Other Matters· be low provides a 
reao;onable basis for our audit opinion on Ihe Statement. 

Basis fOl' qu.alified opinion 

a) We draw attenlion to Note No. 15 to the Slatement, Va lecha LM Toll Private Lim ited (VLMTPl), a step 
down sutlsidlary of {he Hold ing Comp.anV ilnd s~tlsidlilry of Valecha Infrastructure Limited (Vll) nu been 
admitted In N~.in",,1 (omp.any l.aw Tribun~1 (No.TI on 29.03.2019 In...;ew of the Insolvenc:y petition row 
by Axis 8;lnk Limited under section 1 of tile l...oIvencv and 8;lnkruplcy Code, 2016 ,nd consequenlly 
Interim Resolulion Professional ('IRP') was "ppointed by th.e NCL T. 

In view of the pendency I ongoing IRP proceedinRS wllh llIe NClT Mumbai, any resullanl impact OIl the 
nel resullS of the group 01' the anylnl value of asselS ,nd liabilities which may arise, if any, is presently 
not ascertainable. 



and f inancial ~tat.:.ments, w.:. are unable to comment upon th.:. need for impairment provisions, which 
may be required and the r.:.~u ltant impact on the net results for the year, if any. 

b) We draw attention to Note No.5 to the Stalement, where the Holding Company has reversed regular 
interest of RI . 59.78 crores on its various borrowing fadlities for the fi f';t three quarters and has not 
prov ided for any regular interest for the current quarter of Rs. 20.59 crores as it expects certa in rel ief in 
view of I he propos.:.d settlement proposa ls oong pursued by the Management. The Holding Company has 
al50 not provided any penal interest, if anI', wh ich may arise for defaults in repayments of various 
borrowings fo r similar reasons. 

The Holding Company has also not prov ided for interest amounting to Rs. 3.57 crores on late payment of 
Tax deducted at Source. 

Had such regular interest not been reve rsed, current quarter provi ~ion for regular interest bee1 made 
and interest provision on late payment of Tax dedooed at Source been made, the Holding Company's net 
loss for the year would have been Rs. 232.96 CrOreS. In abs.:.nce of detailed computation of penal i1t.:.re~t, 
we are unable to comment on ilS resu ltant impact on the net results for the year. 

c) We draw attention to Note NO.7 to the Sta:emenl wh.:.re the Holding Company has aSSigned its loan 
amounting to Rs . 23.29 crores to its va rious creditors. Accordingly, the Holding Company has onet the 
amounts payable to such creditors with its Loan rece ivable. However, we have not been provided w ith 
confirmat ions I appropriate documentation to verify such assignment of loan I offsetting and accordingly 
are unable to comment upon the resultant impact. if any on the assets and liabi lit ies as at March 31, 
2019. 

d) We draw attenllon to NOt.:. NO.8 to the Statemefll where t he HOldlnl( Company has durlnl( the '(ear 
Ir~n~ferred ilS lille in Inv~.llmpnl in !'~" i ty 5hMel nf IIh,,""np,hw~r Fxprp" W~Y' Priv~le Limil l'fi 
("8EWPL") to KSS Petron Pr ivate Limited (earlier known as "KazS!roy Services Infrastructure (India) Prrvate 
limited") ("KSSPPL") in accordance w ith the terms of Option flgreement ente red into between the 
Holding Company and KSSPPL and has accordingly ofts.:.t the loan account of KSSPPL w ith the Cost of 
Investments in 8(WPl. We have on ly been provicred with the email cor respondence between the Holding 
Company and KSSPPL whereby KSSPPL has .:.xercised its call notice, however we have not been p'ovided 
w ith the Options Agreement to verify whether the Holding Company had the right under thlo above 
arrangement to transfe r such Investments at lIS Cost 10 the Holding Company and offset such Investment 
ba lances with the loan payable outstand ing oi KSSPPL. Accordingly. we are unable to comment upon the 
resultant impact, if any on the assets and liabil ties as at March 31, 2019. 

e) We draw attenlion to Note NO.9 to the Statement, the Holding Company has not repaid deposits 
(including unpaid interest provided upto March 2017 of Rs. 2.58 crores) amount ing to Rs. 30.74 erores as 
at March 31, 2019 as per the contractual terms and repayment schedule I order passed by the Company 
L.w I>ud,J • N"w u.,1I,j ~'dud , h". ,J uu ' d, u. ,y 11, .lUlb (U"J", ~d»~,j u",j~, .~ct IU" 14(L) uf (I", 
Companies Act Ref.C.P.NO.05(MB) 2016). Th.:. Holding Company has also not provided for r.:.gular n te rest 
on such deposits for the F.Y. 2017· 18 and F.Y.201g·19 as per the terms of issue and accept~nce of 
deposits. Furthe r, the Holding Comp3ny ha, also not provided penal interest ,nd fi ne as may be 

appl icable und.:.r rule 21 of (Acceptance of Public Deposit ) Rules, 2014. Non provision of such interest is 
not in compliance with Ind AS 23 "Sorrowing Cost". In absence of detailed Informat ion and compulation 
of such regular interest, penal inlerest and fne, if any, we are unable to comment upon its resu ltant 
impact on the net resu lts of t he year. 

f) We draw attention to Note No. 10 to the Statement. the Holding Company has not evaluated e)pected 
credit losses for long outstanding Trade Reteivables which includes Rs. 160.30 crores pertaining to 
additional claims raised during previOUS price esca lation and va rious other r.:.aSOnS wh ich are 
under arb itration before various auth 



The Holding Company has not ev~luated imp~irme nt provisions for expected credit lo~ses as required 
under Ind AS 109 "Financial Instruments" for loans extended to various related part ies (other than 
subsid iaries, step down subsidiaries and assoc;iates) amount ing to Rs. 3.56 erores and to others 
amounting to R~. 157.32 crOres as at March 31, 2019. In absence of detailed information, third party 
confirmation/reconciliation. we are unable to comment upon its recovenbility and correspondin~ impact 
of impairment on the net results of the year. 

g) We dr~w attention to Note No. 11 to the St~tement, where the Holding Company in relat ion to its 
seventeen proj&t Sites, which have either been de·mobil ized or completed or otherwise shut or non· 
operational, could not obtain det~ils of transactions effect ing, if any, th rough Bank accounts previously 
operated th rough such project sites. There have been no operations in such project sites during the year. 
Movement in accounts of such pro ject sites. if anv, is on account of Pilvments I receipts be inl( made bv 
the Head Office division. Such Project Sites comprises total assets of Rs. 112.29 erores and totall ilbilities 
of Rs. 73.54 crores a. at the year end. In view of unavailability of information, we are unable to cemment 
upon the resull~nt impact, if any on net results for the quarter and year ended, assets and liabilities as at 
the year end of the Holding Company. had the~id units been reviewed bv us. 

h) The accounts of certa in Banks, Loans & Advances given, Trade Receivables, Other Current Assets, Lenders' 
Ii~ bi l ity, Trade P~y~ bles and Olher l i~b i l itie, of the Holding Company are subject to confirmat ions, 
reconCiliations and adjustments, if any, havill! consequent ial impact on the net results for the quarter 
and year ended, accumulated losses, assets ;:nd liabilities as at the quarter ~nd year end, the amounts 
whereof are presenl ly not ascertainable. 

i) There are various Legal Case, filed by lagaiml the Holding Company, since the caseS are ongoing, we are 
unable to comment on any consequtlntial impact in respect of the same on the net resu lts for the ~uarter 
Jnd yOJr ondod, ~cwmulJtod nO! rowlte, liJbilitio~ J~ J! tho qUJftor Jnd '{OJr ond, tho Jmountt whoroof 
are presently not ascertainable. 

j) We draw attention to Note No 16(a) to the Statement in respect ot Valecha Reality Limited (V ~ L), (an 
Associate Company) wherein the other aud itors had stated in their audit report that Company(VRL) has 
given a loan amounting to Rs 6.51 erores 10 Mis SVK Arcade LLP which is receivable in the Books of 
Accounts. No money has been r&eived by the Company so far and hence provision needs 10 be done for 
t he amounlS receivable. Further, the Company(VRL) has received loans from Valecha Engineering Limited 
and Valecha Infrastructure Limited to the tulle of Rs 0.28 cro'es -and Rs 6.S2 erores respective ly. The 
Company(VRL) has not pa id any interest on Ihe same nor has it made ~ny provis ioning of the interest 
payable. 

k) We draw attention to Note no 16(b) to the Slatement in respect of Va lecha Kachchh Toll Roads Umited 
(VKTRL) (a Subsidiary Company) where in the o,her auditors had slated in their audit report that 

the Company(VKTRL) continues to prepare its Financial Statements on going concern bas seven 
though it has continued to incur significant losses during the current year and previous year and had 
continued defaulted in repayment of its financia l obligat ion including inlerest and the constru:lion is 
going ~t v~ry . Iow p.;ICQ fo r b;.1~ n~~, whi~~ h .. rQmllQ<j into incrQ~-'Q in co.t of proj<lct m, inly dug 10 
Interest during construct ion period. However, as advised, the project had been halted due 10 non· 
ava ilability of land and environment imJes and on 13.05.2015 Ihe Company(VKTRl) has received 
PCOD (provisional commercia l operation c~te) of for sect ion 1 for which revenue is be ing generated. 
PCOD for 5(oct ion 2 is like ly to be completed by December, 2019. The Company(VKTRL) has also put a 
claim of Rs. 866.2S (rores on GSROC du rin~ the year and is hopeful for gening the same. 



Qualified Opinion 

Inour opinion and to the tlest of our Information and accord ing to the explanations given to u, and subjed to the 
possible effects of the matters descrii:led in Basis for Qual ified Opinion paragraph above and read with Emphasis 
of matters de5Critled below and b<lsed on the consideration of the report of other aud itors on separate ~nancial 
statements for subsidiaries and manaeement certifiec consolid.ted financial ,tatements of one subsidiary, these 
consolidated f inancia l result,: 

i. include the resul15 of the subs idiaries (indudif1!; step down subsidiaries) as given in Annexure A. 

ii. are presented in accordance with the requirements of Regu lation 33 of the SEBI (Ust ing Ob ligations and 
Disclosure Requ irements) Regulat ions. 2015; and 

iii. give a true and fa ir view of the net loss (inc luding other comprehensive income) and other financial 
Information for the consolidated results for the year ended 31st March, 2019. 

Material Uncertainty Related to GoinR Concern: 

We draw attent ion to Note NO.3 & Note NO.5 to the Statement which indicates thaI the Holding Comp. ny has 
accumulated losses and its net worth has tleen subslaltial ly eroded and there has been defaul15 in repayment of 
va'ious borrowings and deposits. These conditions, along with other matters set forth in Note No 3 & Note NO.5 
and point (k) above, indicate the existence of a matHia l uncertainty that may cast significant doubt about the 
Hclding Company and the Group's ab ility to cont inue as a going concern, However, the consolidated fl1ancial 
statements of the Group have tleen prepared on a going concern basis for the reasons stated in the :;aid Ncte, 

~) W .. oJ'dW ~ll .. " Liu" tu NuL .. Nu. 12 Lu th" SLdt..,,,,,,,t. wlo",~ the Holding Companv has sta ted th~t Other 
Current Assets ~s ~t March 31, 2019 indudes ~s 34,42 crores receivable from various indirecllilxes from 
Governmenl Authorities which are pendine for assessments. The Monagement is ronfident of ultimate 
recovery of the amounts and we have re lie<:! on the management assertions of recovery. 

b) We draw attention to Note no. 14 to the SQtemenl where the Holding Company has paid / p'ovided 
managerial remuneration of Rs. 1,10 Crores and Rs 1_98 Crores in current year and previous year. 
respective ly. On 29/9/2018, the shareholders accorded Iheir approva l for the wa iver of rero"ery of 
managerial remuneration in respect of three Directors. The Holding Company is laKing neces:;ary actions 
and steps for approval from Secured lenders pursuant to the Notification dated 12/09/2018 issued by 
Ministry of Corporate Affairs on the subject. As informed by the Management of the Holding Co:npanV, 
the Holding Company is hopeful of getting r~quisite approva l from the secured lenders for waiver of 
recovery of manageria l remuneration in term. of the spec ial resolution passed by the memi:lers n the ir 
Annua l General Meet ing. 

c) We draw attention to Note no. 15 to the Statement where the Holding Company has during the quarter 
,,,vc,,,,d prov iSions towards expense. aCllr~g~ti ng to R,All ero,a, which in th8 opinion 01 the 
management are no longer required. Such reversals ,.ertain to excess provisions towards expenses of Rs. 
3.33 crores & Rs. 0.89 crores already provided for in the fi nancial resu lts for the quarter ended June 30, 
2018 and Septemtler 30, 2018, 

Our opinion is not modified in respect of this matter. 

Other Matter: 

a) We did not audit the financial statements 

included in the consolidated ", ,"""Co.,""" , 
(including one step down subsi:! iar ie,) 
I I of Rs_ 545.86 crores as 



at March 31, 2019 and tota l revenue 01 Rio. 22.38 crores for the year ended March 31, 2019, total 
comprehens ive income (comprising of profit ond other comprehensive income) of Rs. (109.91) crJres for 
the year ended March 31, 2019. These fi nancia l statements and other financial Information have ~n 
audiled by olher audilors whose reports hav~ been furn iShed to us by the management and our op inion 
on the annuallnd AS consolidaled financial stolemen!';, in so far as relates to the amount and disdosures 
included in respect of these subsid iaries is based sole ly on the report of other auditors. 

b) We have rel ied on the unaudited financial sta:ements furnished by the management w ith respect to two 
subsid iar ies (including One step down sub. id iary referred in point (a) to section ' Basis for qualifoed 
opin ion" referred above) included in the conso lidated Ind AS financial statements, which reflect total 
assets of Rs 210.92 crores as al March 31, 2019, total revenue of Rs 22.49 crores for the year ended 
March 31, 2019 and tota l comprehensive income (compris inl( of profit and other comprehens ive income) 
of Rs. (22.55) crOres for the year ended March 31, 2019 respectivety. The unaudited financial sbtements 
and other financial informallon as approved ~the respective Board of Directors of these companies have 
been furnished to us by the management and our opinion on the annual Ind AS consol idated ~nanclal 
statements, in so far as re lates to the amount and disclosures included in respect of these subsicIaries is 
based solety on such unaudited financial statements. 

We are unable to comment upon the resu ltant impact, if any on the consol idated net profit anj other 
financia l informalion of the Ind AS conso lidated financial slatemen!,; as at and for the year ended March 
31,2019. 

c) Opening balances have been conSidered b,sed on the audited financial statements issued by the 
predecessor auditor whose qualified audit report dated 19'" July, 2018 have been furn ished to us. 

d) Our opinion on the annuallnd AS consolidated finandal statements report is not modified in re~ct of 
the aoove matters. 

Place : Mumbai 
Date: 30" July, 2019 

For Bagaria and CO. LLP 
Chartered Accountants 
Firm Registration No. 113447W!W·l00019 

Vinay Somani 
Partner 
Membership No. 143503 
UDIN: 19143503AAMf07904 
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Notes: 

1. The above audit~ Financial Results were revl~wed and recommended by the Audit Committee lnd 
approv~ by the 8o.rd of Directo~ at the mee:ing held on July 29, 2019. 

2, The Company is engaged in "Construction Activity" and there are no other reportable segrne1ts 
under Ind AS lOB "Opel'atins Segments", 

1. The accumulated Jones incurred in the past year5 have resulted In erosion of Cnm~~ny'. pea k Net 
worth . However, the management Is of the o~lnion that subject to approval of ors / RestrllClurfli 
plan by wnks, cost redUClioo measures and participat,ns in new b\lsiness finance/ N business, the 
Company will be able to earn 1If0fit over neKl few Vi!ars and may be In posflion to repay restructu~d 

loans and pay statutory dues. Hence, the flm ncial statements are prepared assuming that it "'ill 
continue lIS Ro ing concern, 

4. This ~sult has been prepa~d In accordance w'th Regulation 33 of the SEIII (LlstinR ObliRations and 
Disclosures Requ irement) Regulation, 2015. 

5. The Company's borrowing facilities with various wnks/financl,,1 institutions and NllfC's hoI'f! 
continued to remain under NPA classification. The Company had provided for regular Interest of 
RS.S9.711 crores on its various such borrowings fo r the periOd April 1, 2018 to December 31, 2018 and 
accordingly p~sented Ihe same In its ~spe<:tivefin.ancial results upto December, 2018. How~r, the 
Comp~ny in , .... curren t qUilrt.r hiS revcr:ocd ~.lCh unpaid interen nf R~. "'I 7R "ur"";,j~ II expeC:s 
~Iief of atleast an eCluivalent &mount in view of the on80in~ 5e111f1m<,nl prni""'!03ls with the Ignde,s 
being pursued bV Ih~ M~,,~gement The trealment 01 the above adjustm~nl in Ih~ financial resulls 
however does nol affect t he lenders righl to recover such regular Inlerest and consequently the 
COmpany's liability 10 ~ such interests. 

As sta ted above, since the Company expects certain reliefs, it has nOI provided for any pena l lnleres:, 
amount of which ;5 presently 1'101 ascerta lnatle, which may arise for default in repayment cf 
borrowinss. 

Funher, the Company has also not provided for inlerest amounting to Rs, 3.57 crores on late 
payment ofT~. deducted atSOurte, 

6, The Company has recognized Guarantee Fees,' Commissions during the period April 1, 2018 to 
December 31, 2018 aggrega ting 10 Rs. 10.18 crores which Is being subsequently reversed in CUrren: 
Clu. rter III VieW 01 the already weak financial position of such subsidiaries and step down subsidiaries. 
No reversals/impairment have been done forthe lualOlntee fees / commi$$i(ln recognized upto Maret 
31,201g. 

7. The Company h.as assiened one of Its Io.an arMuntins 10 Rs. H.29 crores 10 Its various creditor5. 
Accordingly, tho! company has Offsetlho! amounts Jayable 10 such credito~ wilh its Loan re~ivable. 

g. The Company has during the year transferred its t~1e in Investment In ECluity Shares of Bhubaneshwar 
Express Ways Private Limited ("BEWPL ')10 KSS Petron Private Limited (earlier koown as " KaZ'itroy 
Services Infrastructure (India) Privale limited") ('KSSf'PL") in accordan~ with the terms of Oplion 
Agreemenl entered Inlo belween the Company and k$SPPL In lerms of such MOU, KSSPPl had 
, ranlell a loan of R$, 26.88 crores Bnd the Compiny was to inVeSI such amount in Equity shares of 
BEWPL KSSPPL re hI 10 call noli« fm such investments made by lhe C.,m, •• , .~~ 

~
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lhlr('~ of BEWPL Igillnstthe klan gr.onted by (SSPPL to t~ Company. The Company had granted an 
IrreYOCilble r'&ht to KSSPPl to purchase soch investlTlf'nts from t~ Compa,ny upon t~ completioft of 
two years from the Commercial Oper.otion Date of the Project or upon the termlnaHon of the 
COnce:;5ion Agreement, whichever is urlier by exercising Its right to call notice. KSSPPL lias durlng the 
year exercised Its riSht to such catl nol ke for ~~cllase of 10000stments. The Company lias actOrdirg'v 
transferred title to soch investments to KSSPPI. and has offset t~ loan account of KSSPPL wllh :he 
Co51 of Investments tn BEWPL. 

9. Due to non-.lvailabitity of sufj)tus profit and CiI!h flow for lasl few years, the Company has not repaid 
deposits (includ ing unpaid interest provided upto March 2017 of fls. 2.5B emr .. ,) .mounting 10 ~ •. 

JO./4 CfOfes as at March 31, 2019 as per the contr.octuilt terms and repayment schedule / order 
passed by the Company Law Board· New DeI~1 Sranch heard on February 22, 2016 (Order pa=d 
under section 74(2) of the Companies Act Ref.C.P.NO.05(M8) 2016). The Company hils not provid~ 
for regutar Interest on su<;h deposits for the F .y. 2017·18 .md F.Y.2018·19 as per the terms of ;swam 
and acceptance of deposits. The Company lias atso not provided penal interest and fine as applicable 
under rule 21 of (Acceptance of Public Deposit) Ru les, 2014. 

10. The Compilny has not evaluated expected credit losses for long outstanding Trade Rl!Ceivables which 
inCludes Rs. 160.30 erores pertaining to add itional claims raised during previous years due to prlte 
eSCillation and various other reasons which ille under arbitration befOfe various authorities. The 
company has booked their claims on conservllive basis and management believe IlIat they have 
strong case for each of the claims lodged against the client. Hence, the Board has decided not to 
account for expected credit losses. The Company lias not evaluated impairment prO'lisloni for 
eKpl'Cled .:redit losses n required under Ind AS 109 "Fi"and.ll Illstruments' for loans extended 10 

various related parties (other than subSidiaries. step dnwn ,,,h'irli~ riel and ilnociJtc~ of the 
compilnY) amounting to Rs. 3.56 crores and to o:hers amounting to Rs. IS1.32 crores as at March 31. 
2019. 

11. The COmpany lias seventeen project sites whkh ~ either bHn de·mobilized or completed Q' 

otherwise shut / non-oper.otional. The Company could not obta in details of transactions effl!Cting.. if 
any. through Bank accounts previous,¥ operate:l through such prOjl!Ct sites. There have been no 
opera tions In Such project sites during the year. MovelTlf'nt in acCOunts of suc/l project sites, If any, i; 
on a/;((lunt of p;lyments / rl!Ceipts being made by the Head OffICe division. SUCh Project site. 
comprises tota l assets of Rs. 112.29 crores and totall;abilit~s of Rs.73.54 crores as at the year end. 

12. Other Current Assets as at March 31, 2019 includes Rs 34.42 (rores receivable towards various 
indirect ta.es from Government Authorities which are pending for assessments. The Management is 
confident of ultimate recovery of soch amounts. 

13. The Compilny had paid I provided manageria l remuneration of RS. 1.10 Crores and Rs 1.98 Crores in 
current year and previous year, respectively. On 29/9/2018, the sharehoklen accorded their approval 
fnr t .... w~""" of r...:ov.ry of m~n"gcri~1 rcmunention in respect uf U" .. " Directors. The Company is 
taking necessary actions and steps for approval from secured Lenders pursuant to the Notifltation 
dated 12/09/201g issued bV Ministry of Corporatf Affa in on the $ubje<:t. The Compilny Is hopeful of 
gett1ns requisite approval from the secured lenders for waiver of recovery 01 managerial 
remuneration in terms of the special resolution pilssed by the members In their Annual General 
Meeting. 

I 



excess provisions towards e~penses of Rs. 3.33 crores & Rs. 0.89 cro res already provided for in t te 
finandal resu lts for the quarter ended June 30, 2018 and September 30, 2018. 

15. Valecha LM Toll Private Limited (VLMTPL), a step down subs idiary of the Company and subsidiary of 
Valecha Infrastructure limited (VIL) has been admitted to National Company Law Tribunal (NCLT) 00 
29.03.2019 in view of the insolvency petition fled by Alc is Bank Limited under section .i1- of the 
Insolvency and 8ankruptcy Code, 2016 and con~qu e nHy Inter im Reso lution Profession al (' IRP') wos 
appointed by the NCLT. 

VIL has not impaired its Non-Current Investments of Rs. 37.31 Crores in the equity share.< of VI.MTPl 
and has consol idated the unaudited accounts of VLMTPL on the basis of management certified 
accounts basis in view of the events explained i bove. Accordingly, any resultant impact w hich may 
arise as a resu lt of such impairment and consequential impact on the impairment of Company's 
investment in VIL as a result of the events exp lained above has not been computed. The Company has 
also prov ided Corporate guarantees amounting tp Rs. 230.58 crores to the lenders of VMTPl. 

16. Specific notes re lated with Subs'd 'a rv I Associate Companies: 

a) Va lecha Reality Limited(VRl) 

i. The Company (VRL) has given a loan al10unting to Rs 6.51 crores to Mis SVK Arcade LLP 
which is receivable in the Books of Accounts. ~ o money has been received by the company so fa r 
and no provision has been made for the .same. 

ii. The companv(VRL) has received lo,ns from Valecha Enl1ineering Ltd and Valecha 
Infrastructure Ltd to the tune of Rs 2B,21,177/·and Rs 6.52,OO,OOO/-respect ively. Thf 
Company(VRL) has not pa id any interest on the same nor has i t made any provis ioning of the 
interest p~yable. 

b) Valecha Kachchh Toil Roads Limiled(VKTR L) 

i. The Company(VKTRL) cont inues to pre~are its Financial Statements on going concern basis 
even though it has conUnued to incur signifiCilnt losses during t he current year and previous year 
and had continued defaulted in repaymen t of its financia l ob lisation includins interest and thf 
construct ion is going at very slow pace fo r bal ance, wh ich has resu lted into increase in cost of 
project mainly due to interest durins construction period. However, as advised, the project had 
been halted due to non-availability of land and environment issues and on 13.05.2015 the 
eompany(VKTRL) has received peoo (provisional commercial operation date) of for section 1 fo r 
wh ich revenue is being 8enerated. ~COU tor ~ectlOn 2 is liKely to be comple ted by Uecember, 
2019. The company(VKTRLJ has also put a cia m of Rs. 866.25 Crores on GSROC durinS the year 
and is hope ful for getting the same. 

ii. The Lenders of the Company(VKTRl ) hal appointed a forensiC audito r to verify the matters 
w ith regard to t he Company(VKTRL). However, it w as explained that the scope of audit and report 
includ ing draft repOrt has not been shared w ith the Company(VKTRL) 

17. The accounts of certain Banks, Loans & AdvanCES Given, Trade Receivables, Other Current Assets, 
Lenders' liability, Trade Payables and Other liabilit ies are subject to confirmations, reconci liations and 
adjustments. 



goods or services is transferred to the custom~r and provides a single, princip les based five-ste~ 
model to be applied to all sales contracts. 11 rep laces the separate models for goods, services and 
construction contracts under previous st~nd~rds (Indian Accounting St~ndard 11 and Indian 
Accounting Standard 19) which was based on the concept of transfer of risks and rewards. It also 
provides further guidance on the measurement of sales on contracts which have discounts, rebates 
or incentives by applying variable consideration principles. 

The adoption of Ind AS 115 did not have any material impact on reco8nition and measurement of 
revenue and related items in the audited standalone financial results for the quarter and vear ende1l 
31st March 2019. 

19. Management Comments on Auditors qualifica ticns & observations are provided in Annexure I. 

20. The figures for the quarter ended 31.03.2019 .nc 31.03.2018 represent the balance between audited 
figures in respect of the full fin.ndal vears and ttose published till the third quarter of the respecHv~ 
financial years. 

21. The previous period's figures have been re ·grouped! re-dassified wherever required to conform to 
current period's classification. All figures of financials has been rounded off to nearest Lakhs rupees. 

FocVAl.£CHA ENGINEERING LIMITED 

~~~ \~ ,~ ~ 
J.K.Vh~A ~ . \.~~ 

VICECIIAIRMANAND ~ ·O~'\2/ 
DIRECTOR 

DIN: 00013070 
DATE: JULY :J(I,201 9 , 

PLACE : MUMBAI 
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b) We draw attention to Note NO. 5 to the Statement, where the Company has reversed regular interest of Rs. 59.78 crores on its various 
borrowing facilities for the first th ree quarters and has not provided for any regular interest for the current quarter of Rs. 20.59 crores as it 

expect,; certain relief in view of the proposed settlement proposals being pursued by the Management. The Company has also not provided 

any penal interest, if any, which may arise for defa ults in repayments of va rious borrowings for similar reasons. 

The Company has also not provided for interest amounting to Rs. 3.57 crores on late payment of Tax deducted at Source. 

Had such regular interest not been reversed, current quarter provision for regular interest been made and interest provision on late payment 

of Tax deducted at Source been made, the Company's net loss for the year would have been Rs. 81.53 crores. In absence of detailed 
computation of pena l interest, we are unable to comment on its resul tant impact on the net results for t he year. 

b. Type of Audit Qualification : Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

The company is approaching banks I Financial Institut ions for OTS I Restructuring of their NPA loans and manClgment is hopeful of settling the 
outstanding loan and getting some reliefs, therefore the company has reversed the Interest as provided in the t hree quaters of the FY 2018-

19 and has not provided for any pena l interest on Banks I Financial Inst itution. Further due to the non-availability of surplus profit and cash 

flow for last couple of yea rs, the company has not provided for interest on statutory liability, 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA 

3 a. Details of Audit Qualification: 

c) We draw attention to Note No. 7 to the Statement where the Company has assigned its loan given amounting to Rs. 23.29 crares to its 

various creditors. Accordingly, the Company has offset the amounts payable to such creditors with its Loan receivable. However, we have not 

been provided with confirmations I appropriate documentation to verify such assignment of loan I offsetting and accordingly are unable to 

comment upon the resultant impact, if any on the assets and liabilities as at March 31, 2019. 

b. Type of Audit Qualification : Qualified Opinion 

c. Frequency of qualification: Once 

d . For Aud it Qualification(s) where the impact is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) In view of the companies curren~ financial position, and based on the tripartiate agreement entered into amongst the Company, Borrower 

Company and the Creditors such offsetting has been done. The Company shall arrange to provide necessary documents pertaining to the 

same to the auditors at the earliest. 

4 a. Details of Audit Qualification: 

d) We draw attention to Note No. 8 to the Statement where the Company has during the year transferred its complete Investment in Equity 

Shares of Bhubaneshwar Express Ways Private limited ("BEWPl n
) to KSS Petron Private Limited (earlier known as "Kazstroy Services 

Infrastructure (India) Private Limited"') ("KSSPPL") in accordance with the terms of Option Agreement entered into between the Company and 

KSSPPL and has according ly offset the Loan account of KSSPPL with the Cost of Investments in BEWPl. We have only been provided with t he 

email correspondence between the Company and KSSP PL whereby KSSPPl has exercised its call notice, however we have not been provided 

with the Options Agreement to veri fy whether the Company had the right under the above arrangement to transfer such Investments at its 

Book Value and offset such Investment balances with the Loan payable outstanding of KSSPPl. Accordingly, we are unable to comment upon 

the resultant impact. if any on the assets and liabilities as at March 31, 2019. 

b. Type of Audit Qualification : Qualified Opin ion 

c. Frequency of qualification: Once 

d. For Audit Qualification(s) where the Impact is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Considering the reciprocal arrangment of loan and investment of like amount, the management has taken a judicial decision to square off the 

t ransaction with all intent and purpose in terms of option agreement executed between the parties. 

" 

S a. Details of Audit Qualification : 
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b. 

e) We draw attention to Note No.9 to the Statement, the Company has not repaid deposits (Including unpaid interest provided upto March 
2017 of Rs. 2.58 cfores) amounting to Rs. 30.74 Cfores as at March 31, 2019 a5 pe r the contractual terms and repayment schedule / order 

passed by the Company law Board - New Delhi Branch heard on February 22, 2016 (Order passed under section 74(2) of the Companies Act 

Ref.C.P.NO.OS(MB) 2016). The Company has also not provided for regular interest on such deposits for the F.Y. 2017-18 and F.Y.2018-19 as 

per the terms of issue and acceptance of deposits. Further, the Company has also not provided penal interest and fine as applicable under 
rule 21 of (Acceptance of Public Deposit) Rules, 2014. Non provision of bank interest is not in compliance with Ind AS 23 "Borrowing Cost".ln 

absence of deta iled information and computation of such reg ular interest, penal Interest and fine, if any, we are unable to comment upon its 
resultant impact on the net result s of the year. 

Type of Aud it Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: NA 
e. For Audit Qualification{s) where the impact is not quantified by the auditor: 

(i) As we have informed the NCl T M umbai, vide order dated 03.04.2019 and 11.06.2019 has directed and advised the Company to release the 

fund to concerned Fixed Deposit Holders on receipt of fund from Cananl Bank and on receipt of the refund from Income Tax Department. 

a. 

b. 

Accordi ngly, the matter stands subjudiced pend ing the receipt of the fund f rom Canara Bank and on receipt of the refu nd from Income Tax 
Department. 

Due to non-avallability of surplus profit and cash flow for couple of years, the company has not provided for regular as well as for the penal 
interest on public deposit. 

Details of Audit Qualification : 

f) We draw attention to Note No. 10 to the Statement, the Company has not evaluated expected credit losses for long outstand ing Trade 
Receivables which includes Rs. 160.30 crores pertaining to add itional claims raised during previous years due to price escalation and various 

other reasons which are under arbitrat ion before various authorities. The Company has not eva luated impairment provisions for expected 

credit losses as required under Ind AS 109 "Financia l Inst ruments" for loans extended to various related parties (other than subsidiaries, step 

down subsidiaries and associates as referred 1n point (a) above) amounting to Rs. 3.56 crores and to others amounting to Rs. 157.32 crores as 

at March 31, 2019. In absence of detailed inform ation, third party confirmation/reconciliation, we are unable to comment upon its 
recoverability and corresponding impact of impairment on the net results of t he year. 

Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive 

d. For Audit Qualification{s) where the impact Is quantified by t he aud itor, Management's Views! NA 

e. For Audit Qualification{s) where t he impact is not quantified by the auditor: 

(I) Trade receivable - The Trade Receivables includes various claims lodged aga inst various clients. The Company is hopeful to recover the same 

in the time to come and management believe that they have strong case for each of the claims lodged against various clients. Hence, the 

Board has decided not to account for any Impairment provi sion for th e same. 

a. 

b. 

c. 

Loans extended to various related parties & other parties- The Company expects to recover the same in the time to come and hence has not 

made any provision for the same. 

Detai ls of Audit Qualification : 

g) We draw attention to Note No. 10 to the Statement, where the Company in relation to its seventeen project Sites, which have either been 

de-mobilized or completed or otherwise shut, could not obtain details of transactions effecting, if any, through Bank accounts previously 

operated through such project sites. There have been no movements in such accounts of project sites which includes total assets of Rs. 

112.29 crores and total liability of Rs.73.54 crores. In view of unavailability of information, we are unable to comment upon the resultant 
impact, if any on net results for the quarter and year ended of the Company, had the said units been reviewed by us. 

Type of Audit Qualificat ion: Qualified Opinion 

Frequency of qualification: Once 

d. For Audit Qualificationls) where the impact is quantified by the auditor, Management's Views ! NA 

e. For Audit Qualificationls) where the impact is not quant ified by the auditor: 
Ii) Closure of mentioned sites due to heavy losses, the projects are facing lock-out and local unrest at above mentioned sites. Hence document 

could. not be obtained and provided. However, as soon as the situation is norma lised, the same wilt be provided to the auditor. However, 

Management do not foresee any material impacts on the f inancial statement s. 

a. 

b. 

Details of Audit Qualification : 
h) The accounts of certain Banks, Loans & Advances given, Trade Receivables, Other Current Assets, lenders' liability, Trade Payables and 

Other liabilities are subject to confirmation s, reconciliatio ns and adjustments, if any, having consequential impact on the net results fo r the 
quarter and year ended, accumulated lossk assets and liabilities as at the period end, the amounts whereof are presently not ascertainable . -
Type of Audit Qualification: Qualified Opinion //... '"~~. ,,'-
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